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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
CEA Atlantic Advisors, LLC

We have audited the accompanying financial statements of CEA Atlantic Advisors, LLC (the "Company"), (a
Florida corporation), which comprise the statement of financial condition as of December 31, 2016, and the
related statements of income, changes in member's equity, and cash flows for the year then ended that are fled
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements and supplemental information. Company's management is responsible for these financial statements.
Our responsibility is to express an opinion on these financial statements based on our audit.

.~ We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The company is not required to have,
nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
— condition of CEA Atlantic Advisors, LLC as of December 31, 2016, and the results of its operations and its cash

flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

- Schedule I — Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission;
Schedule II — Computation For Determination of Reserve Requirements and Information Relating to Possession
or Control Requirements Under Rule 15c3-3, ("the supplemental information") have been subjected to audit
procedures performed in conjunction with the audit of CEA Atlantic Advisors, LLC's financial statements. The

_. supplemental information is the responsibility of CEA Atlantic Advisors, LLC. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,.
we evaluated whether the supplemental information, including its form and content, is presented in conformity
with 17 C. F R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material respects.
in relation to the financial statements as a whole.

74Cex~~a,/~
Tampa, FL
February 2, 2017

4806 West Gandy Boulevard • Tampa, Florida 33611 0 811440.6380



CEA Atlantic Advisors, LLC

Statement of Financial Condition

December 31, 2016

Assets

Cash and cash equivalents $ 724,885
Accounts receivable, net 1,193,000
Accounts receivable, related party 62,500
Deposit 1,190

Total assets $ 1.981.575

Liabilities

Accounts payable and accrued expenses $ 576,647

Member's Equity

Member's capital, a membership unit issued & outstanding 1,000
Retained member's earnings 1,403,928

Total member's equity 1,404,928

Total liabilities and member's equity $ 1,981,575

See report of independent registered public accounting firm and notes to the financial statements.
-2-



CEA Atlantic Advisors, LLC

Statement of Income

Revenues

Investment banking

Total revenues

Operating Expenses

Commissions
Rent, office and occupancy
Bad debt expense
Other administrative and operating expenses
Professional fees

Total operating expenses

Net Income

For the year ended
December 31, 2016

$ 3,870,972

3,870,972

1,400,000
108,000
828,000
24,043
24.492

2,384,535

$ 1,486,437

See report of independent registered public accounting firm and notes to the financial statements.
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CEA Atlantic Advisors, LLC

Statement of Member's Equity

Balance, December 31, 2015

Net income

Distribution to member

Balance, December 31, 2016

For the year ended
December 31, 2016

$ 918,491

1,486,437

(1,000,000)

$ 1,404,928

See report of independent registered public accounting firm and notes to the financial statements.
-4-



CEA Atlantic Advisors, LLC

Statement of Cash Flows

For the year ended
December 31, 2016

Cash Flows from Operating Activities

Net income $ 1,486,437
Adjustments to reconcile net income to net cash

provided by operating activities:
Allowance for bad debt 733,000
Changes in operating assets and liabilities:

Increase in accounts receivable (1,871,000)
Increase in accounts receivable, related party (17,500)
Increase in deposits (577)
Increase in accounts payable and accrued expenses 536,647

Net cash provided by operating activities 867,007

Cash Flows from Financing Activities

Distributions to member (1,000,000)

Net cash used in financing activities (1,000,000)

Net decrease in cash and cash equivalents (132,993)

Cash and cash equivalents at beginning of the period 857,878

Cash and cash equivalents at end of the period 724,885

See report of independent registered public accounting firm and notes to the financial statements.
-5-



CEA Atlantic Advisors, LLC
December 31, 2016
Notes to Financial Statements

1. Nature of Business:

CEA Atlantic Advisors, LLC (the "Company") is a limited liability company organized
-- on September 3, 2002 pursuant to the Delaware Limited Liability Company Law,

whose sole member is CEA Group, LLC ("CEA"). The Company is ultimately owned
and controlled by the J. Patrick Michaels, Jr. Family Trust (the "Trust") of which J.
Patrick Michaels, Jr. is the sole trustee and has beneficial ownership interest. The
Company provides investment banking and consulting services.

During September 2003, the Company became a registered broker-dealer with the
Securities and Exchange Commission ("SEC") and a member of the National
Association of Securities Dealers, Inc. ("NASD").

2. Summary of Significant Accounting Policies:

Management Estimates and Assumptions

_ 
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investments with an initial maturity of three
months or less to be cash equivalents.

KOM
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CEA Atlantic Advisors, LLC
December 31, 2016
Notes to Financial Statements

` Accounts Receivable

Accounts receivable consists primarily of commissions receivable which arise in the
normal course of business. Accounts receivable are stated at cost less an allowance for
doubtful accounts_ Management's determination of the allowance for doubtful accounts
is based on an evaluation of the accounts receivable, past experience, current economic
conditions, and other risks inherent in the accounts receivable portfolio. At December
31, 2016, the Company determines that an estimated $793,000 of receivables may not
be collectible and that an allowance for doubtful accounts was recorded as of December
31, 2016.

Concentration of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit
risk are cash, and accounts receivable.

The Company places its cash on deposit with financial institutions in the United States.
Accounts at each institution are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. At times, balances held by the bank may exceed the FDIC
limit.

Receivables past due more than 120 days are considered delinquent. Delinquent
receivables are written off based on individual credit evaluation and specific
circumstances of client.

Revenue Recognition

Investment banking revenues are recognized at the time the related transactions are
completed. Any warrants received in connection with investment banking transactions
are recorded at estimated fair value. Consulting revenues are recognized as the services
are provided.

Income Taxes

The Company is a limited liability corporation with a single member. Under U.S.
Federal tax law, the Company is accounted for as a division of its member and does not
file a separate tax return. Furthermore, the Company's single member is treated as a
partnership under U.S. Federal tax law. Because partnerships are not subject to income
taxes under U.S. Federal tax law, the Company (as a division of its single member)
likewise is not subject to income taxes. Accordingly, the accompanying financial
statements include no provision for income tax.

-7-
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CEA Atlantic Advisors, LLC
December 31, 2016
Notes to Financial Statements

The Company has adopted Accounting Standards Codification ("ASC") Topic 740,
"Income Taxes". A component of this standard prescribes a recognition and
measurement threshold for uncertain tax positions taken or expected to be taken in a tax
return. For those benefits to be recognized, a tax position must be more-likely-than-not
to be sustained upon examination by taxing authorities. There was no impact on the
Company's financial position or results of operations as a result of the application of
this standard. The Company's policy is to recognize interest and penalties associated
with uncertain tax position as a component of income tax expense, and none were
recognized as there was no impact on the Company's financial positions as a result of
the application of this standard. The tax returns for the Company's single member are
open to examination by taxing authorities generally for three years after the filing of the
tax return.

Fair Value of Financial Instruments

The financial instruments of the Company are reported in the accompanying statement
of financial condition at their carrying value, which approximate their fair values.

3. Regulatory Requirements:

The Company is subject to SEC uniform Net Capital Rule 156-1, which requires the
maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and
the related ratio of aggregate indebtedness to net capital, as defined, may fluctuate on a
daily basis. At December 31, 2016, the Company had net capital, as defined, of
$148,238, which was $109,795 in excess of its required net capital of $38,443. At
December 31, 2016, the Company's ratio of aggregate indebtedness to net capital, as
defined, was 3.89 to 1.

4. Related Party Transactions:

The Company paid $9,000 per month to an affiliate entity under common ownership for
administrative services, which is reflected as rent, office and occupancy in the
accompanying statement of income. For the year ended December 31, 2016, $108,000
was paid to this affiliate for such administrative services.

' For the year ended December 31, 2016, the Company earned $52,500 in commission
for its assistance in raising equity for an entity where the majority owner is an affiliated
entity of the Company. As of December 31, 2016, the accounts receivable balance of
$62,500 consisted of a portion of this commission that has not been collected.

-8-
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CEA Atlantic Advisors, LLC
December 31, 2016
Notes to Financial Statements

IBM

S. Subsequent Events:

The Company has evaluated events and transactions for potential recognition or
disclosure in the financial statements through February 2, 2017, the date which
financial statements were issued.
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CEA Atlantic Advisors, LLC

Schedule I — Computation of Net Capital under Rule 15c3-1
of the Securities and Exchange Commission

Per Audited
Financial
Statements

Computation of net capital:
Member's equity $1,404,928
Less nonallowable assets:

Accounts receivable 1,255,500
Deposit 1,190

Net capital $ 148,238

Computation of aggregate indebtedness:
Items included in statement of financial condition:

Accounts payable and accrued expenses
$ 576,647

Computation of basic net capital requirements:
Minimum net capital required —

6 2/3% of aggregate indebtedness
$ 38,443

Minimum net capital requirement
$ 5,000

Net capital requirement
$ 38,443

Net capital in excess of requirement 109,795
Net capital $ 148,238

Ratio of aggregate indebtedness to net capital 3.89

A reconciliation with the Company's computation of net capital as reported in the unaudited Part IIA of Form X-17A-5 dated January 20, 2017
was not prepared as there are no material differences between the Company's computation of net capital and the computation contained herein.

See report of independent registered public accounting firm and notes to the financial statements.
-10-
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CEA Atlantic Advisors, LLC

Schedule II — Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements under Rule 15c3-3

The Company is not required to file the above schedule as it claims exemption from Rule 15c3-3
under Paragraph (k)(2)(i) of the Rule.

7
0

t

~l

~j

u
I See report of independent registered public accounting firm and notes to the financial statements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
CEA Atlantic Advisors, LLC

We have reviewed management's statements, included in the accompanying Exemption Report for SEC Rule
15c3-3 for fiscal year 2016, in which (1) CEA Atlantic Advisors, LLC (the "Company") identified the following
provisions of 17 C.F.R. §15c3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15c3-3:
(2)(i) (the "exemption provision"), and (2) CEA Atlantic Advisors, LLC stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Chit eGi`4 ~,ttelr,~

Tampa, Florida
February 2, 2017

4806 West Gandy Boulevard • Tampa, Florida 33611 • 813.440.6380
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Exemption Report

To the SEC
Washington DC

As of and for the entire year ended December 31.2016. CEA Atlantic Advisors.. LLC. (the
"Company") claimed reporting exemption provision 13c-3-3(k)(2)(i).

The Company was in compliance with this exemption for the entire year of December 31,
2016.

February 1 017
Tampa, Florida

■
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING

AGREED-UPON PROCEDURES
M

To the Member of
CEA Atlantic Advisors, LLC

r—.
In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2016, which were agreed to by CEA Atlantic Advisors, LLC, and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating CEA Atlantic Advisors, LLC's compliance with the applicable instructions of Form
SIPC-7. CEA Atlantic Advisors, LLC's management is responsible for CEA Atlantic Advisors, LLC's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries including check copies and bank records, noting no differences;

2) Compared the amounts reported on the audited Form X-1 7A-5 (FOCUS report) for the year ended December
31, 2016, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2016,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers including
general ledger revenue account balance relating to interest on a money market account, noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences;

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

~Cew,40,At4;uty.R4

Tampa, Florida

February 2, 2017

4806 West Gandy Boulevard • Tampa, Florida 33611 • 813.440.6380
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